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Birdville Independent 

School District 
Haltom City, Texas 

902 NORTH LOCUST 
P.O. BOX 

977 DENTON, TX 76202-0977 TEL. (940) 387-8563 FAX (940) 383-4746 We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of 
Birdville Independent School District (the District), as of and for the year 

ended June 
30, 2016, and the related notes to the financial statements, which collectively comprise the District's 

basic financial statements as listed in the table of contents. Management's Responsibility for the 
Financial Statements Management is responsible for the preparation a4 Tc 1.9 NT45483.85 iOoç91s 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2016 
(UNAUDITED) 

This section of the Birdville Independent School District's (the "District") annual financial report 
presents our discussion and analysis of the District's financial performance during the fiscal year 
ended June 30, 2016. It should be read in conjunction with the independent auditors' report and 
the basic financial statements. 

FINANCIAL HIGHLIGHTS 

» At June 30, 2016, the District's assets and deferred outflows of resources exceeded its 
liabilities and deferred inflows of resources by $68,836,903 (net position). The 
unrestricted portion of $24,285,529 may be used to meet the District's ongoing 
obligations. 

» The District's total net position increased by $10,958,741 during the year ended June 30, 
2016. 

» At the close of the fiscal year, the District reported $139,848,463 combined governmental 
fund balance, a decrease of $50,021,374 from the prior year. The majority of the 
decrease pertained to the expenditure of capital outlay from the 2014 bond program. 
Bonds were issued in the prior year. 

» Of the combined governmental fund balance at year end, the District had $52,151,763 of 
committed fund balance, $61,435,168 in restricted fund balance, $11,419,680 in assigned 
fund balance, and $14,139,855 of unassigned fund balance. The remainder pertained to 
non-spendable balances. 

» As of June 30, 2016, the General Fund had $57,939,277 in total fund balance, which balance, 839 0 Td
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Government-wide Financial Statements 

The government-wide financial statements, including the Statement of Net Position and the 
Statement of Activities, report on the District as a whole and are designed to provide readers 
with a broad overview of the District's finances. These statements are presented on the accrual 
basis of accounting similar to the accounting basis used by most private-sector entities. 

The Statement of Net Position 
the 



Proprietary funds 

Proprietary funds are used to account for operations that provide services and or goods 
for a fee, whether to outside users or units within the District. Proprietary funds use the 
accrual basis of accounting similar to the government-wide financial statements. There 
are two types of proprietary funds, enterprise funds and internal service funds. The 
enterprise funds report the same functions presented as business-type activities in the 
government-wide financial statements. Internal service funds are an accounting tool 
used to accumulate and allocate costs internally among various functions. For a number 
of years, the District used an internal service fund to report activities for its self-funded 
workers' compensation insurance program. In 2015-16, this fund represents only the 
residual claims from 2012-13 and prior, since the District began participation in a fully­
insured workers' compensation program on July 1, 2013. The District has no enterprise 
funds. The proprietary fund financial statements can be found on pages 34-36 of this 
report. 

Fiduciary funds 

Fiduciary funds are used to account for resources held for the benefit of parties outside 
the government. Fiduciary funds are not reflected in the government-wide financial 
statements because the resources of those funds are not available to support the 
District's own programs. The District is the trustee, or fiduciary, for these funds and is 
responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. The District uses fiduciary funds to account for money raised by 
student activities. The fiduciary fund financial statement can be found on page on f o u n  t h a t   T d 
 ( f u n d  )  T c i 3 n 5 0 1 8  DTble 



Table I 
Major Features of the District's Financial Statements 

Fund Statements 

Government-wide 
Statements Governmental Funds Proprietary funds Fiduciary Funds 

Scope Entire District Activities of the District that Activities of the District that Activities for which the 
(except fiduciary are not proprietary or charge fee for services and District is the trustee/agent 
funds) fiduciary or goods for other parties 

Required • Statement of Net • Balance Sheet • Statement of Net Position • Statement of Fiduciary 
financial Position • Statement of Revenues, 

• Statement Statemen5 Tc25 are not 3I0Td
(are .8 0 00.6 266.55 612.48 sm
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The District's net position increased approximately $11 million during the year ended June 30, 

2016 from revenues exceeding expenses (see Table III). 

Table III 
Changes in Net Position 

Governmental Activities 

Revenues: 2016 2015 % Change 
Program Revenues: 

Charges for services $ 10,958,922 $ 8,445,030 29.8% 

Operating grants and contributions 44,517,948 39,973,336 11.4% 
General Revenues: 

Property taxes 109,344,253 108,716,297 0.6% 
State aid and unrestricted grants 97,133,989 94,236,279 3.1% 

Investment earnings 649,772 281,075 131.2% 

Miscellaneous 4,361,847 2,585,300 68.7% 

Total Revenues 266,966,731 254,237,317 5.0% 

Expenses: 
Instruction, curriculum and media services 155,572,970 145,049,361 7.3% 
Instructional and school leadership 16,818,314 15,012,459 12.0% 

Student support services 17,465,288 15,503,622 12.7% 

Food services 10,433,789 10,573,657 -1.3% 

Cocurricular/extracurricular activities 9,308,786 6,815,380 36.6% 

General administration 6,297,516 5,521,268 14.1% 

Plant maintenance, security and data processing 24,387,710 22,910,564 6.4% 

Community services 653,963 669,205 -2.3% 

Debt service 11,658,180 12,638,356 -7.8% 
Capital Outlay 2,684,221 4,712,649 -43.0% 
Intergovernmental charges 727,253 781,853 -7.0% 

Total Expenses 256,007,990 240,188,374 6.6% 

Increase in net position 10,958,741 14,048,943 -22.0% 
Beginning net position 57,878,162 79,807,081 -27.5% 
Prior Period Adjustment - (35,977,862) -100.0% 

Ending Net Position $ 68,836,903 $ 57,878,162 18.9% 

Revenues 

Overall revenues of the District were $267 million, a $12.7 million or 5 percent increase from the 

prior year. The majority of this increase, approximately $10 million, came from three areas: 

operating grants and contributions, state aid, and charges for services. GASB Statement No. 

68, Accounting and Financial Reporting for Pensions, implemented in 2014-15, included an 

additional revenue and related expense for 2015-16 of $4.7 million for on-behalf expense by the 

State of Texas for the Teacher Retirement System of Texas pension fund. Charges for services 

increased predominately from federal reimbursement increases in the child nutrition program 

along with additional revenue from the reclassification of certain student activity funds 

(previously reported as fiduciary funds) to campus activity funds. Increases in state aid resulted 

from changes in the Texas state aid funding 



Figures 1 and 2 depict the District's revenue sources for fiscal year 2016 and 2015. The graphs 

show that property taxes are the primary source of revenue for the District followed by state aid 

and operating grants. The graphs reflect slight changes from the 2015 fiscal year regarding the 

revenue categories as a percentage of total revenues. 

Figure 1 

Sources of Revenue for 
Fiscal Year 2016 

Charges for Services 
4.1% 

State Aid & 
Unrestricted Grants 

36.3% 

Figure 2 

Property Taxes 
41.0% 

Operating Grants 
16.7% 

Investment earnings 
0.3% 

Sources of Revenue for 
Fiscal Year 2015 

Charges for Services 
3.3% 

State Aid & 
Unrestricted Grants 

37.1% 
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FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements, bond covenants, and segregation for particular purposes. 

Governmental funds 

The focus of the District's governmental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such information is useful in assessing the 
District's financing requirements and may serve as a useful measure of the District's net 
resources available for spending at the end of a fiscal year. 

As of the end of the current fiscal year, the District's governmental funds reported combined 
fund balances of $139,848,463 (as presented in the Balance Sheet on pages 26-27), a 
decrease of $50,021,374 from the prior year. An increase in the General Fund of $3.3 million 
offset the $53.1 million decrease in the Capital Projects Fund from expenditures in the 2014 
bond program. 

The following non-spendable and restricted items, which total $62,137,165 or 44.4 percent of 
fund balances, are either unavailable for new spending or limited to specific types of 
expenditures due to legal restrictions: 

• Inventories & Prepaid Items $ 701,997 
• Food Service 5,097,582 
• Other Restricted Grants 29,847 

• Debt service 13,858,413 
• Capital projects 42,449,326 

An additional 37.3 percent of fund balance, or $52,151,763, has been committed by the 
District's Board of Trustees for specific purposes. While technically not available for legal 
expenditures, these funds are nonetheless at the control of the District. The committed 
purposes are: 

• General Fund Reserves 
It Legacy Fund 
It Compensated Absences 
• Local Projects 
• Campus Activity 
• Other Special Revenue Funds 

$ 29,159,041 
13,534,807 
2,600,000 
6,032,599 

703,200 
122,116 

The District has set aside $11,419,680 million or 8.2 percent of the remaining fund balance as 
assigned for future contingencies and reserves. The remaining 10.1 percent of fund balance, or 
$14,139,855, is available for any legal expenditure at the District's discretion. 

19 





Budget amendments for general fund revenues included both property tax and state foundation 
revenues. These were adjusted early in the year to reflect actual certified values and estimated 
funding for student enrollment. The net effect to the General Fund revenue budget was a $1.6 
million decrease. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 

As of June 30, 2016, the District had invested approximately $270.3 million in a broad range of 
capital assets, including land, equipment, and buildings, less depreciation (see Table V). Net 
capital assets increased approximately $43 million from the prior year. The largest increase, 
construction-in-progress, included projects related to the 2014 bond program. 

Table V 
Capital Assets 

(Net of Depreciation) 
Governmental Activities 

% 
2016 2015 Change 

Land $16,410,537 $16,410,537 0.0% 
Buildings and Improvements 196,397,295 196,193,228 0.1% 
Furniture and Equipment 9,683,296 7,575,812 27.8% 
Construction-in-Progress 47,843,911 7,146,041 569.5% 
Totals $270,335,039 $227,325,618 18.9% 

More detailed information about the District's capital assets is presented in the Notes to the 
Financial Statements. 

Long-Term Debt 

The District had $312.8 million in long-term debt at year end, a decrease of $22.6 million from 
the prior year. The decrease resulted from bond principal payments. The District prepaid $1.14 
million in bond principal during the fiscal year. Over $10 million in bond principal payments 
have been prepaid by the District over the last three years. The District has also continued the 
practice of setting a maximum maturity for facility bonds of no longer than 25 years and an 
average 5 year maturity for technology equipment purchases. 

21 





Calculating financial forecasts for the 2016-17 fiscal year proved challenging. State funding 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF NET POSITION 

JUNE 30, 2016 

Data 

Control 

Codes 

ASSETS 
1110 Cash and Cash Equivalents 
1120 Current Investments 
1220 Property Taxes Receivable (Delinquent) 
1230 Allowance for Uncollectible Taxes 
1240 Due from Other Governments 
1250 Accrued Interest 
1290 Other Receivables, net 
1300 Inventories 
1410 Prepayments 

Capital Assets: 
1510 Land 
1520 Buildings, Net 
1530 Furniture and Equipment, Net 
1580 Construction in Progress 
1910 Long Term Investments 

1000 Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 
1701 Deferred Charge on Bond Refundings 
1705 Deferred Outflows Related to TRS 

1700 Total Deferred Outflows of Resources 

LIABILITIES 
2110 Accounts Payable 
2140 Accrued Interest Payable 
2150 Payroll Deductions & Withholdings 
2160 Accrued Wages Payable 
2177 Due to Fiduciary Funds 
2180 Due to Other Governments 
2190 Due to Student Groups 
2200 Accrued Expenses 
2300 Unearned Revenue 

Noncurrent Liabilities 
2501 Due Within One Year 
2502 Due in More Than One Year 
2540 Net Pension Liability (District's Share) 

2000 Total Liabilities 

DEFERRED 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2016 

Data 

Control 

Codes 

Program Revenues 

Primary Government: 

GOVERNMENTAL ACTIVITIES: 
II Instruction 
12 Instructional Resources and Media Services 
13 Curriculum and Staff Development 
21 Instructional Leadership 
23 School Leadership 
31 Guidance, Counseling and Evaluation Services 
32 Social Work Services 
33 Health Services 
34 Student (Pupil) Transportation 
35 Food Services 
36 ExtracUlTicular Activities 
41 General Administration 
51 Facilities Maintenance and Operations 
52 Security and Monitoring Services 
53 Data Processing Services 
61 Community Services 
72 Debt Service - Interest on Long Tenn Debt 
73 Debt Service - Bond Issuance Cost and Fees 
81 Capital Outlay 
95 Payments to Juvenile Justice Alternative Ed. Prg. 
97 Payments to Tax Increment Fund 
99 Other Intergovernmental Charges 

[TP] TOTAL PRIMARY GOVERNMENT: 

Expenses 

$ 145,964,399 $ 
2,759,948 
6,848,623 
3,552,478 

13,265.836 
10,124.072 

482.312 
2.923,965 
3.934.939 

10,433.789 
9.308,786 

6.297.516 
19,287,270 

1,021,077 
4,079,363 

653,963 
11,645,621 

12.559 
2,684,221 

26.832 
106.705 
593.716 

$ 256,007,990 $ 

Charges for 
Services 

3,282,989 $ 

3.096.980 
4.395.619 

182,563 
771 

10,958,922 $ 

4 

Operating 
Grants and 

Contributions 

23,509,692 $ 
151,867 

3,016,987 
858.065 
903,950 

1,009,749 
22,892 

198.395 
1.208,286 
7,786.621 

245,130 
1,678.883 

712,377 
5,562 

148,610 
375,138 

2,407,065 

278.679 

44,517,948 
===== 

Data 
Control 
Codes 

!VIT 

DT 
SF 

GC 
IE 

!VII 

TR 

CN 

NB 

NE 

General Revenues: 
Taxes: 

Property Taxes, Levied for General Purposes 
Property Taxes, Levied for Debt Service 

State Aid - Formula Grants 
Grants and Contributions not Restricted 
Investment Earnings 
Miscellaneous Local and Intermediate Revenue 

Total General Revenues 

Change in Net Position 

Net Position - Beginning 

Net Position--Ending 

The notes to the financial statements are an integral part of this statement. 
25 

$ 

EXHIBIT B-1 

Net (Expense) 
Revenue and 

Changes in Net 
Position 

6 

Primary Gov. 

Governmental 
Activities 

(119,171,718) 
(2,608,081 ) 
(3,831,636) 
(2.694,413 ) 

(12.361.886 ) 
(9,114.323 ) 

(459,420) 
(2,725.570) 
(2,726,653) 

449.812 
( 4,668.037) 
(4,618,633) 

( 18.392.330) 
(1,014.744) 
(3,930,753) 

(278,825) 
(9,238,556) 

(12,559) 
(2,405,542) 

(26.832) 
( 106,705) 
(593,716) 

(200,531,120) 

78,308,528 
31.035.725 
97.117.237 

16,752 
649.772 

4.361.847 

211.489,861 

10.958.741 

57,878,162 

68,836,903 



BlRDVILLE INDEPENDENT SCHOOL DISTRICT 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30, 2016 

Data 
Control 
Codes 

ASSETS 
1110 Cash and Cash Equivalents 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
RECONCILIA TION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE 

STATEMENT OF NET POSITION 
JUNE 30, 2016 

Total Fund Balances - Governmental Funds 

The District uses an internal service fund to charge the costs of certain activities, such 
as self-insurance, to appropriate functions in other funds. The assets and liabilities of 
the internal service fund are included in .governmental activities in the statement of net 
position. The net effect of this consolidation 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2016 

Data 
Control 
Codes 

~ ~- ~ ,- - . - .. - ---~~-.~"--.- --.--- -

REVENUES: 

5700 Total Local and Intermcdiate Sources 

5800 Statc Program Rcvenues 

5900 Federal Program Rcvenues 

5020 Total Revenues 

EXPENDITURES: 

Current: 

0011 Instruction 

0012 Instructional Resources and Media Services 

0013 Curriculum and Instructional StaffDevelopmcnt 

0021 Instructional Leadership 

0023 School Leadership 

0031 Guidance, Counseling and Evaluation Serviccs 

0032 Social Work Services 

0033 Health Services 

0034 Student (Pupil) Transportation 

0035 Food Services 

0036 Extracurricular Activities 
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EXHIBIT C-4 
BIRDVILLE INDEPENDENT SCHOOL DISTRICT 

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2016 

Total Net Change in Fund Balances - Governmental Funds 

The District uses an internal service fund to charge the costs of certain activities, such 
as self-insurance, to appropriate functions in other funds. The net effect of this 
consolidation is to decrease net position. 

Current year capital asset additions are expenditures in the fund financial statements, 
but they are shown as increases in capital assets in the government-wide financial 
statements. The effect of reclassifying the current year capital asset additions increases 
government-wide net position. 

Depreciation is not recognized as an expense in the governmental funds since it does functij
0.0296 Tc 5assifyi88tal effect asset t year functii-0.0036 Tc 10.6 0-1.3
(does )j0.0181 Tc 1.103 0 Td
(decrease )Tj
0.003 Tc  3.224 0 873(governmental )Tjyear statements, 

financj
0.0237 Tc 7.474 0 Td1(as )Tj
7 Tc91 Tc 102075 0 Td
(shown )Tj
-0.0059 Tc 2.992 0 T
(as )Tj
-0.003 Tc 3.056 Td
41(are )Treducgovernment-wide statements, year assets ption expensboj
0.0141 Tc 10.5392 0 0 10.6 126.15440 31 413.7in statements, asset t assets ption expensboj
0.0141 Tc 10.5392 014890.6 279.33357 5
(388 T7.6 )T
0.0198 Tc 7pensc 0 10.6 311.97 66 Td(388 T7.6 )Tj0.0181 Tc 3.245 0  260functiin 

net 

government-wide ­0181 Tc 1.098 5 0 31  Td
(6overnTj
0.0081 Tc 5.075 0 345(year )ial )Tj
0.0134 Tc 3.937 0 T14(statements, )Tj
0.027 Tc -7098 -22.68  Td78619rent as 290.4.6 asset defe6 statements, 



EXHIBIT C-4 
BIRDVILLE INDEPENDENT SCHOOL DISTRICT 



ASSETS 
Current Assets: 

Cash and Cash Equivalents 

Total Assets 

LIABILITIES 
Current Liabilities: 

Due to Other Funds 

Accrued Expenses 

Total Liabilities 

NET POSITION 

Unrestricted Net Position 

Total Net Position 

BlRDVILLE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF NET POSITION 

PROPRIETARY FUNDS 
JUNE 30, 2016 

The notes to the linancial statements are an integral part of this statement. 
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EXHIBIT D-I 

Govemmental 
Activities -

Internal 

Service Fund 

$ 

$ 

591,203 

591,203 

634 
113.727 

114.361 

476,842 

476,842 



EXHIBIT D-2 
BIRDVILLE INDEPENDENT SCHOOL DISTRICT 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION 
PROPRIETARY FUNDS 

FOR THE YEAR ENDED JUNE 30, 2016 

OPERA TING REVENUES: 

Local and Intennediate Sources 

Total Operating Revenues 

NONOPERA TING REVENUES (EXPENSES): 

Earnings from Temporary Deposits & Investments 

Total Nonoperating Revenues (Expenses) 

Income Before Transfers 

Transfers Out 

Change in Net Position 

Total Net Position - July 1 (Beginning) 

Total Net Position - June 30 (Ending) 

The notes to the financial statements are an integral part of this statement. 
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Govenlluental 
Activities -

Internal 

Service Fund 

$ 92,387 

92,387 

1,311 

1,311 

93,698 

(300,000) 

(206,302) 

683,144 

$ 476,842 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
FOR THE YEAR ENDED JUNE 30, 2016 

Cash Flows from Operating 

from 

Drating 



ASSETS 

Cash and Cash Equivalents 

Due from Other Funds 

Total Assets 

LIABILITIES 

Accounts Payable 

Due to Student Groups 

Total Liabilities 

BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
STATEMENT OF FIDUCIARY NET POSITION 

FIDUCIARY FUNDS 
JUNE 30, 2016 

The notes to the financial statements are an integral part of this statement. 
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EXHIBIT E-J 

Agency 
Funds 

$ 21,813 

844,735 

$ 866,548 

$ 2,398 

864,150 

$ 866,548 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES 

The Birdville Independent School District (District) is a public educational agency operating 
under the applicable laws and regulations of the State of Texas. It is governed by a seven 
member Board of Trustees that are elected by registered voters of the District. The District 
prepares its basic financial statements in conformity with U.S. Generally Accepted 





BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation -
8-4 Tc 11 0 0 11 117.947C .  2  6 3 9 . 5 c t  < < / C o n f  0  1 2 8 > B D C  
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE 







BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

M. Capital Assets 

Capital assets, which include land, buildings, furniture and equipment, are reported in the 
governmental column in the government-wide financial statements. Capital assets are 
defined by the District as assets with an initial, individual cost of more than $5,000 and an 
estimated useful life in excess of two years. Such assets are recorded at historical cost or 
estimated historical cost if purchased or constructed. Donated capital assets are recorded at 
estimated fair market value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend asset lives are not capitalized. Major outlays for capital assets and 
improvements are capitalized as projects are constructed. 

Buildings, furniture, and equipment of the District are depreciated using the straight line 
method over the following estimated useful lives: 

Assets 

Buildings 
Vehicles 
Office Equipment 
Computer Equipment 

N. Long-Term Debt 

Years 

15-45 
5-10 
5-15 
3-10 

In the government-wide financial statements, and proprietary fund types in the fund financial 
statements, long-term debt and other long-term obligations are reported as liabilities in the 
applicable governmental activities, business-type activities, or proprietary fund type 
statement of net position. Bond premiums and discounts are deferred and amortized over 
the life of the bonds using the effective interest method. Bonds payable are reported net of 
the applicable bond premium or discount. Debt issuance costs are expensed when incurred. 

In the fund financial statements, governmental fund types recognize bond premiums and 
discounts, as well as bond issuance costs, during the current period. The face amount of 
debt issued is reported as other financing sources. Premiums received on debt issuances 
are reported as other financing sources, while discounts on debt issuances are reported as 
other financing uses. Debt issuance costs are reported as expenditures when incurred. 

NOTE 2. FUND BALANCE 

The District has implemented GASB Statement No. 54, "Fund ha26alce incurre



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 2. FUND BALANCE - CONTINUED 

Fund Balance Classification: The governmental fund financial statements present fund 
balances based on classifications that comprise a hierarchy that is based primarily on the 
extent to which the District is bound to honor constraints on the specific purposes for which 
amounts in the respective governmental funds can be spent. The classifications used in the 
governmental fund financial statements are as follows: 

II Nonspendable: This classification includes amounts that cannot be spent because 
they are either (a) not in spendable form or (b) are legally or contractually required to be 
maintained intact. The District has classified inventories and prepaid items as being 
nonspendable as these items are not expected to be converted to cash. 

It Restricted: This classification includes amounts for which constraints have been 
placed on the use of the resources either (a) externally imposed by creditors, grantors, 
contributors, or laws or regulations of other governments, or (b) imposed by law through 
constitutional provisions or enabling legislation. Debt service resources are to be used 
for future servicing of the District's bonded debt and are restricted through debt 
covenants. Capital projects fund resources are to be used for future construction and 
renovation projects and are restricted through bond orders and constitutional law. 

• Committed: This classification includes amounts that can be used only for specific 
purposes pursuant to constraints imposed by formal action of the District's Board of 
Trustees. The Board of Trustees establishes (and modifies or rescinds) fund balance 
commitments by passage of a resolution. This can also be done through adoption and 
amendment of the budget. These amounts cannot be used for any other purpose unless 
the Board removes or changes the Board amo1 Tf
0.0173
-0.08_0 1 Tf
4l580Td
(futur52. Tc 2.62Tc 4.396 0 Td
(by )Tj
ET
BT
/Suspect <</Conf 0 >>BDC 
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(the )746 Tc 4.246 0 Td
(the )Tj
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 2. FUND BALANCE - CONTINUED 

The details of the fund balances are included in the Governmental Funds Balance Sheet and 
are described below: 

General Fund 

The General Fund has unassigned fund balance of $14,139,855 at June 30,2016. Inventories 
of $534,438 and $86,263 of prepaid items are considered nonspendable fund balance. 

The Board of Trustees has adopted a resolution committing a portion of the General Fund fund 
balance equal to fifteen percent of General Fund operating expenditures in the following year's 
adopted budget. This commitment was $29,159,041 as of June 30,2016. The District has also 
committed General Fund fund balance of $2,600,000 for future payments of compensated 
absences. 

The District has assigned $11,419,680 of the General Fund fund balance as additional 
operating reserves. 

Other Major Funds 

The Debt Service Fund has restricted funds of $13,858,413 at June 30, 2016 consisting 
primarily of property tax collections that are restricted for debt service payments on bonded 
debt. 

The fund balance of $42,449,326 in the Capital Projects Fund is shown as restricted for capital 
acquisitions. 

Other Funds 

Inventories of $81,082 and $214 of prepaid items in the National School Breakfast and Lunch 
Program Fund are considered nonspendable fund balance. 

The following special revenue funds fund balances are restricted by Federal, State or other 
grant restrictions: 

National Breakfast & Lunch Program 
Advanced Placement Incentives 

Total 

$5,097,582 
29,847 

$5,127.429 

The following special revenue funds fund balances have been committed by the District for the 
following purposes: 

Campus Activities 
Other Local Special Revenue Funds 
Local Special Projects 
Legacy Fund 

Total 

46 

$ 703,200 
122,116 

6,032,599 
13,534,807 

$20,392,722 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 3. BONDED DEBT PAYABLE 

Bonded debt payable as of June 30,2016 is as follows: 

Interest Amount of Amount Issued Refunded Retired Amount 
Rate Original Outstanding Current Current Current Outstanding 

Description Payable Issue 7/1/2014 Year Year Year 6/30/2015 

Unlimited Tax 
Building Bonds 
Series 1998 3.70-4.90 9,495,589 $ 5,141,444 $ $ $ 226,219 $ payable 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 3. BONDED DEBT PAYABLE - CONTINUED 

The debt service requirements on the above bonds are as follows: 

Fiscal Year 
Ending June 30 PrinciQal Interest 

2017 $ 12,729,055 $ 20,558,376 
2018 11,174,123 19,498,158 
2019 8,682,472 21,723,959 
2020 12,498,611 18,069,970 
2021 17,925,565 13,199,016 
2022-2026 73,128,924 34,915,202 
2027-2031 58,400,000 18,667,250 
2032-2036 25,755,000 7,424,500 
2037-2040 17,275,000 2,212,000 

$237,56875Q �$�1�5�6�,�2�6�8�,�~�3�1� 

Total 
$ 33,287,431 

30,672,281 
30,406,431 
30,568,581 
31,124,581 

108,044,126 
77,067,250 
33,179,500 
19,487,000 

$393,83Z, :18:1 

Bonded debt payable is collateralized by revenue from the District's tax collections. 

NOTE 4. DEBT REFUNDING AND DEFEASED BONDS OUTSTANDING 

In February 2016, the District advance refunded $1,140,000 (par value) of bonds by paying 
$1,198,050 into an irrevocable escrow account. All future payments on the refunded bonds will 
be paid from the escrow account. The refunded bonds will be redeemed in February 2017, the 
call date of the bonds. 

In prior years, the District has defeased other bond series in advance refunding transactions. 
As of June 30, 2016, there were $103,237,700 (par value) of defeased bonds outstanding. 

The current year bond refunding resulted in a book loss recorded in the government-wide 
financial statements as a deferred loss on bond refundings. The net deferred charge equals the 
difference between the reacquisition price and the net carrying amount of the refunded debt. 
The deferred charge is shown in the government-wide financial statements as a deferred 
outflow of inTm
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 5. PUBLIC PROPERTY FINANCE CONTRACT 

The District has executed an agreement under the Public Property Finance Act to provide funds 
for the District to purchase buses. The agreement, dated December 1, 2015, provides for 
borrowing of $569,086. The balance due on the contract as of June 30,2016 was $569,086. 

The contract calls for five annual principal payments plus semi-annual interest payments. The 
first interest payment is due August 15, 2016. 

Presented below is a summary of the debt service requirements to maturity: 

Fiscal Year 
Ending June 3O, PrinciQal Interest Total 
2017 $109,981 $11,663 $121,644 
2018 111,866 7,805 119,671 
2019 113,784 5,903 119,687 
2020 115,735 3,969 119,704 
2021 117,720 2,001 119,721 
Thereafter 

Total $569,086 $31 ,341 $600,427 

NOTE 6. CAPITAL LEASE 

The District has entered into a financing agreement 

2020 has 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 7. ACCUMULATED UNPAID SICK LEAVE BENEFITS 

On retirement or death of certain employees, the District pays eligible accrued sick leave in a 
lump sum payment to the employee or his/her estate. A summary of changes in the 
accumulated sick leave follows: 

Balance, July 1, 2015 
New entrants and sick leave payment to New 

or 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 9. CAPITAL ASSET ACTIVITY - CONTINUED 

Depreciation expense of the governmental activities was charged to functions/programs as 
follows: 

Instruction 
Instructional resources and media services 
Curriculum and instructional staff development 
Instructional leadership 
School leadership 
Guidance, counseling, and evaluation services 
Social work services 
Health services 
Student (pupil) transportation 
Food services 
Co-curricular/extracurricular activities 
General administration 
Plant maintenance and operations 
Security and monitoring services 
Data processing services 
Community services 

Total depreciation expense 

NOTE 10. DEPOSITS AND INVESTMENTS 

$ 10,474,165 
170,882 
461,425 
259,376 

1,005,627 
738,512 

37,590 
220,428 
268,524 
378,469 
262,223 
364,260 
857,159 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 9. DEPOSITS AND INVESTMENTS - CONTINUED 

Maximum 
Authorized Maximum Percentage 

Investment Type Maturity * of Portfolio 

U.S. Treasury obligations 5 years none 
U.S. Agency obligations 5 years none 
State and municipal securities 5 years none 
Certificates of deposit 5 years none 
Repurchase agreements 5 years none 
Commercial paper 270 days none 
Public funds investment pools N/A none 

Maximum 
Investment 

in One Issuer 

none 
none 
none 
none 
none 
none 
none 

* The District's investment policy allows for a m/Suspect <</Conf 0 >>BDC 
/T1_0 1 Tf
0.0061 Tc 1002576pect U4'c<481.05 600trict's 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 9. DEPOSITS AND INVESTMENTS - CONTINUED 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, a government will not be able to recover its deposits or will not be able 
to recover collateral securities that are in the possession of an outside party. The custodial 
credit risk for investments is the risk that, in the event of the failure of the counterparty to a 
transaction, a government will not be able to recover the value of its investment or collateral 
securities that are in the possession of another party. The Public Funds Investment Act and 
the District's investment policy do not contain legal or policy requirements that would limit 
the exposure to custodial credit risk for deposits or investments, other than the following 
provision for deposits: The Public Funds Investment Act requires that a financial institution 
secure deposits made by state or local governmental units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law (unless so waived 
by the governmental unit). The market value of the pledged securities in the collateral pool 
must equal at least the bank balance less the FDIC insurance at all times. 

As of June 30, 2016 the District's deposits with financial institutions were 100% covered by 
federal depository insurance or by pledged securities. 

In addition, the following is disclosed regarding coverage of combined balances on the date 
of the highest deposit: 

A. Depository: Frost Bank 

B. Security pledged as of the date of the highest combined balance on deposit was 
$58,494,000. 

C. Largest cash, savings and time deposit combined account balance 





BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 9. DEPOSITS AND INVESTMENTS - CONTINUED 

Fair Value Measurements - continued 

The fair value of the certificates of deposit, U.S. Agency securities and state and municipal 
securities at June 30, 2016 was determined based on 

J u n e  fair 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 10. DEFINED BENEFIT PENSION PLAN - CONTINUED 

Benefits Provided. TRS provides service and disability retirement, as well as death and 
survivor benefits, to eligible employees (and their beneficiaries) of public and higher education 
in Texas. The pension formula is calculated using 2.3 percent (multiplier) times the average of 
the five highest annual creditable salaries times years of credited service to arrive at the annual 
standard annuity except for members who are grandfathered, the three highest annual salaries 
are used. The normal service retirement is at age 65 with 5 years of credited service or when 
the sum of the member's age and years of credited service equals 80 or more years. Early 
retirement is at age 55 with 5 years of service credit or earlier than 55 with 30 years of service 
credit. There are additional provisions for early retirement if the sum of the member's age and 
years of service credit total at least 80, but the member is less than age 60 or 62 depending on 
date of employment, or if the member was grandfathered in under a previous rule. There are no 
automatic post-employment benefit changes; including automatic COLAs. Ad hoc post­
employment benefit changes, including ad hoc COLAs can be granted by the Texas Legislature 
as noted in the Plan description above. 

Contributions. Contribution requirements are established or amended pursuant to Article 16, 
section 67 of the Texas Constitution which requires the Texas legislature to establish a member 
contribution rate of not less than 6% of the member's annual compensation and a state 
contribution rate of not less than 6% and not more than 10% of the aggregate annual 
compensation paid to members of the system during the fiscal year. Texas Government Code 
section 821.006 prohibits benefit improvements, if as a result of the particular action, the time 
required to amortize TRS' unfunded actuarial liabilities would be increased to a period that 
exceeds 31 years, or, if the amortization period already exceeds 31 years, the period would be 
increased by such action. 

Employee contribution rates are set in state statute, Texas Government Code 825.402. Senate 
Bill 1458 of the 83rd Texas Legislature amended Texas Government Code 825.402 for member 
contributions and established employee contribution rates for fiscal years 2015 thru 2017. It 
also added a 1.5% contribution for employers not paying Old Age Survivor and Disability 
Insurance (OASDI) on certain employees effective for fiscal year 2015 as discussed in Note 1 of 
the TRS 2014 CAFR. The 83rd Texas Legislature, General Appropriations Act (GM) 
established the employer contribution rates for fiscal years 2015 and 2016. 

Contribution Rates 

Member 
Non-Employer Contributing Entity (State) 
Employers 

Birdville ISD FY2016 Employer Contributions 
Birdville ISD FY2016 Member Contributions 
Birdville ISD 2015 NECE On-Behalf Contributions 

2015 
6.7% 
6.8% 
6.8% 

2016 
7.2% 
6.8% 
6.8% 

$ 4,786,612 
$ 10,629,688 
$ 6,908,151 

Contributors to the plan include members, employers and the State of Texas as the only non­
employer contributing entity. The State contributes to the plan in accordance with state statutes 
and the General Appropriations Act (GM). 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 10. DEFINED BENEFIT PENSION PLAN - CONTINUED 

Changes Since the Prior Actuarial Valuation - continued 

For the year ended June 30, 2016, Birdville Independent School District recognized pension 
expense of $11,747,007 and revenue of $11,747,007 for support provided by the State. 

At June 30, 2016, Birdville Independent School District reported its proportionate share of the 
TRS's deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Differences between expected and actual economic $ 401,420 $2,147,182 
experience 
Changes in actuarial assumptions 1,687,178 1,993,242 
Difference between projected and actual investment 6,605,613 -
earnings 
Changes in proportion and difference between the 
employer's contributions and the proportionate share 9,422,046 18,174 
of contributions 
Contributions paid to TRS subsequent to the 4,030,912 -
measurement date 

Total $22,147,169 $4,158,598 

$4,030,912 reported as deferred outflows of resources resulting from District contributions 
subsequent to the measurement date will be recognized as a reduction of the net pension 
liability 

and 

p 4 .



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 11. SCHOOL DISTRICT RETIREE HEALTH PLAN 

Plan Description. Birdville Independent School District contributes to the Texas Public School 
Retired Employees Group Insurance Program (TRS-Care), a cost-sharing multiple-employer 
defined benefit postemployment health care plan administered by the Teacher Retirement 
System of Texas. TRS-Care Retired Plan provides health care coverage for certain persons 
(and their dependents) who retired under the Teacher Retirement System of Texas. The 
statutory authority for the program is Texas Insurance Code, Chapter 1575. Section 1575.052 
grants the TRS Board of Trustees authority The 

statutory Texas. 15 the The p o s x a s .  TRS by the TRS retire19
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 12. RISK MANAGEMENT - CONTINUED 

In years prior to 1998, the District maintained a self-insured 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 14. DUE FROM STATE AGENCIES - CONTINUED 

State Federal 
Fund Entitlements Grants Total 

General $ 27,045,228 $ $ 27,045,228 
Debt Service 83,323 83,323 
Special Revenue 228,236 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2016 

NOTE 16.INTERFUND BALANCES AND ACTIVITIES - CONTINUED 

During the year ended June 30, 2016, the District transferred $300,000 from the District's 
Internal Service Fund to the District's General Fund as a residual equity transfer. 

NOTE 17. CONSTRUCTION COMMITTMENTS 

a 6-ct <</Con.91J2 Tc 10.7n 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT EXHIBIT G-J 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2016 

Data Actual Amounts Variance With 

Control Budgeted Amounts 
(GAAP BASIS) Final Budget 

Codes 
Positive or 

Original Final (Negative) 

REVENUES: 

5700 

WituB.0103 Tc 10.012 0 Td
(Final )Tj
0.0089 T6uspect <</Co699.6 tl81225 6 0.05 Tc 8.3 Tc 10.012 0 TdEMC 62440 0 7.7 533.25 An69 -0.248 T4t9
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT EXHIBIT G-2 

SCHEDULE 





BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30,2016 

BUDGETARY DATA 

The Board of Trustees adopts an "appropriated budget" on a GAAP basis for the General Fund, 
Food Service Fund, which is included in the Special Revenue funds, and Debt Service Fund. 
The District is required to present the adopted and final amended budgeted revenues and 
expenditures for each of these funds. The District compares the final amended budget to actual 
revenues and expenditures. The General Fund budget appears in Exhibit G-1 and the other two 
budgets are in Exhibits J-2 and J-3. 

The following procedures are followed in establishing the budgetary data: 

1. Prior to June 20 the District prepares a budget for the next succeeding fiscal year 
beginning July 1. The operating budget includes proposed expenditures and the means 
of financing them. 

2. A meeting of the Board is then called for the purpose of adopting the proposed budget. 
At least ten day's public notice of the meeting must be given. 

3. Prior to July 1, the budget is legally enacted through resolution by the Board. Once a 
budget is approved, it can only be amended at the function and fund level by approval of 
a majority of the members of the Board. Amendments are presented to the Board at its 
regular meetings. Each amendment is made before the fact, is reflected in the official 
minutes of the Board, and is not made after fiscal year end. Because the District has a 
policy of careful budgetary control, several amendments were necessary during the 
year. Significant amendments were made to the following functional areas: 

Function 

Student Transportation 
General Administration 
Facilities Maintenance and Operations 
Facilities Acquisition and Construction 

Increase (Decrease) 

$ 637,040 
305,259 

2,714,732 
545,023 

4. Budgeted amounts are as amended by the Board. All budget appropriations lapse at 
year end. 

5. The Texas Education Agency requires these budgets to be filed with the Texas 
Education Agency. Expenditures should not exceed the budget in any functional 
expenditure category under TEA requirements. The original and final amended versions 
of these budgets are used in this report. 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION-CONTINUED 

FOR THE YEAR ENDED JUNE 30,2015 

PENSION INFORMATION 

Changes of benefit terms. 

There were no changes of benefit terms that affected measurement of the total pension liability during the 
measurement period. 

Changes of assumptions. 

The following are changes to the actuarial assumptions or other inputs that affected measurement of the 
total pension liability since the prior measurement period: 

Economic Assumptions 
1. The inflation assumption was decreased from 3.00% to 2.50%. 
2. The ultimate merit assumption prior 
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BIRDVILLE INDEPENDENT SCI-IOOL DISTRICT 
COMBINING BALANCE SHEET 

NON MAJOR GOVERNMENTAL FUNDS 
JUNE 30, 2016 

211 220 224 225 
Data ESEA I, A Adult IDEA - Part B IDEA - Part B 
Control Improving Education Formula Preschool 
Codes Basic Program Federal 

ASSETS 

1110 Cash and Cash Equivalents $ $ $ $ 
1240 Receivables from Other Govel11ments 795,941 75,828 1,106,640 26,607 
1250 Accrued Interest 

1260 Due ITom Other Funds 

1290 Other Receivables 1,615 
1300 Inventories 

1410 Prepayments 

1910 Long-Term Investments 

1000 Total Assets $ 797,556 $ 75,828 $ 1,106,640 $ 26,607 

LIABILITIES 

2110 Accounts Payable $ 7,981 $ $ 1,425 $ 
2160 Accrued Wages Payable 470,352 10,238 726,182 17,682 

2170 Due to Other Funds 319,223 65,590 379,033 8,925 
2180 Due to Other Govel11ments 

2190 Due to Student Groups 

2300 Uneal11ed Revenues 

2000 Total Liabilities 797,556 75,828 1,106,640 26,607 

FUND BALANCES 

Nonspendable Fund Balance: 

3410 Inventories 

3430 Prepaid Items 

Restricted Fund Balance: 

3450 Federal or State Funds Grant Restriction 

Committed Fund Balance: 

3545 Other Committed Fund Balance 

3000 Total Fund Balances 

4000 Total Liabilities and Fund Balances $ 797,556 $ 75,828 $ 1,106,640 $ 26,607 
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240 

National 
Breakfast and 

Lunch Program 

$ 3.1 07, 125 
267,410 

7.451.889 

10,826.424 

10,658,217 

10,658,217 

168,207 

168,207 

5,010,671 

$ 

$ 5,178,878 $ 

244 

Career and 
Technical -
Basie Grant 

244,364 

244,364 

4.547 

212,244 

27,573 

244,364 

255 263 

ESEA II,A Title III, A 

Training and English Lang, 
Recruiting Acquisition 

$ $ 

520,967 407,076 

520,967 407,076 

192,016 

520,967 154,730 

60,330 

520,967 407,076 

$ $ 

79 

EXHIBIT H-2 (Cont'd) 

265 272 276 289 

Title IV, B Medicaid Title I - SIP Other Federal 
Community Admin. Claim Academy Special 

Learning MAC Grant Revenue Funds 

$ $ $ $ 

2,420,091 77,302 36,363 

2,420,091 77,302 36,363 

1,492,733 23,374 

607,740 12,989 
185,142 

77,302 
365 

99,133 

34,978 

2,420,091 77,302 36,363 

$ $ $ $ 





EXHIBIT H-2 (Cont'd) 
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EXHIBIT J-I 

(10) (20) (31 ) (32) (40) (50) 

Beginning Current Entire Ending 

Balance Year's Maintenance Debt Service Year's Balance 

711/2015 Total Levy Collections Collections Adjustments 6/30/2016 

$ 2,669,181 $ $ 19,759 $ 2,643 $ (9,770) $ 2,637,009 

244,728 3,837 1,347 (2,579) 236,965 

287,387 9,778 3,479 (2,673) 271,457 

290,525 17,344 6,087 (2,663) 264,431 

289,577 27,425 10,153 6,574 258,573 

285,482 34,858 13,240 14,508 251,892 

376,522 40,164 15,255 9,216 330,319 

725,018 92,177 35,010 1,004 598,835 

2,344,329 1,009,183 383,296 177,339 1,129,189 

108,400,018 75,951,276 30,227,150 (58,669) 2,162,923 

$ 7,512,749 $ 108,400,018 $ 77,205,801 $ 30,697,660 $ 132,287 $ 8,141,593 

$ $ 106,705 $ 76,328 $ 30,377 $ 



Data 

BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - CHILD NUTRITION PROGRAM 
FOR THE YEAR ENDED JUNE 30, 2016 

Actual Amounts 

Control Budgeted Amounts 
(GAAP BASIS) 

Codes 
Original Final 

REVENUES: 
5700 Total Local and Intermediate Sources $ 3A39,033 $ 3,446,533 $ 3,107,125 
5800 State Program Revenues 247,362 247,362 267,410 
5900 Federal Program Revenues 8,156.461 8,156.461 7,451,889 

5020 Total Revenues 11,842,856 11,850,356 10,826,424 

EXPENDITURES: 
0035 Food Services 11,825,562 12,214,441 10,658,217 

6030 Total Expenditures 11,825,562 12,214,441 10,658,217 

1200 Net Change in Fund Balances 17.294 (364,085) 168,207 

0100 Fund Balance - July I (Beginning) 5,010,671 5,010,671 5,010,671 

3000 Fund Balance - June 30 (Ending) $ 5.027.965 $ 4.646.586 $ 5.178.878 
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EXHIBIT J-2 

Variance With 
Final Budget 
Positive or 

(Negative) 

$ (339,408) 
20,048 

(704,572) 

(1,023,932) 

1,556,224 

1,556,224 

532.292 

$ 532,292 



EXHIBIT J-3 
BIRDVILLE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL - DEBT SERVICE FUND 
FOR THE YEAR ENDED JUNE 30, 2016 

Data Actual Amounts Variance With 

Control Budgeted Amounts 
(OAAP BASIS) Final Budget 

Codes 
Positive or 

Original Final (Negative) 

REVENUES: 
5700 Total Local and Intermediate Sources $ 32,098,662 $ 30,930,765 $ 30,918,847 $ (11,918) 
5800 State Program Revenues 1,538,384 2,410,583 2,407,065 (3,518) 

5020 Total Revenues 33,637,046 33,341,348 33,325,912 (15,436) 

(3,518) 
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FEDERAL AWARDS SECTION 
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Members: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC 
ACCOUNTANTS 

TEXAS SOCIETY OF CERTIFIED 
PUBLIC ACCOUNTANTS 

HANKINS, EASTUP, DEATON, 
TONN & SEAY 

A PROFESSIONAL CORPORATION 

CERTIFIED PUBLIC ACCOUNTANTS 

902 NORTH LOCUST 

P.O. BOX 977 
DENTON, TX 76202-0977 

TEL. (940) 387-8563 
FAX (940) 383-4746 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees 
-nf 064.96 0  216.49 577.68 Tm
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ETj
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Suspect <</C7</ConIT 

OTHER 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards and which are described in the accompanying Schedule of Findings and Questioned 
Costs as item 2016-001. 

Birdville Independent School District's Response to Finding 

The District's response to the finding identified in our audit is described in the accompanying 
Corrective Action Plan. The District's response was not subjected d
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Members: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC 
ACCOUNTANTS 

TEXAS SOCIETY OF CERTIFIED 
PUBLIC ACCOUNTANTS 

HANKINS, EASTUP, DEATON, 
TONN & SEAY 

A PROFESSIONAL CORPORATION 

CERTIFIED PUBLIC ACCOUNTANTS 

902 NORTH LOCUST 
P,O, BOX 977 

DENTON, TX 76202-0977 

TEL, (940) 387-8563 
FAX (940) 383-4746 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 
GUIDANCE 

To the Board of Trustees 
Birdville Independent School District 
Haltom City, 







BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED 

FOR THE YEAR ENDED JUNE 30, 2016 

SECTION IV - OTHER FINDING - Continued 

Effect: Pledged collateral was less than the amount required by the Act on one day during the 
fiscal year. The amount of deposits not fully collateralized were approximately $184,000. 

Recommendation: The District has procedures in place to monitor balances and pledged 
securities on a regular basis. The District will continue to closely monitor daily deposits and 
pledged collateral as necessary. 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
SCHEDULE OF PRIOR AUDIT FINDINGS 

JUNE 30, 2016 

Finding 2015-01 - Pledged collateral less than required amount 

Status: The District changed its depository bank effective July 1, 2015. As accounts were 
transitioned to the new bank, there was one day when District deposits were not fully 
collateralized. See Finding 2016-001. 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
CORRECnVEACnONPLAN 

JUNE 30, 2016 

CORRECTIVE ACTION PLAN 

Finding 2016-001 - Pledged collateral less than required amount 

The District will continue to monitor its cash balances and securities pledged on a daily basis 
and have its depository bank pledge additional collateral when needed. 

Contact Person: Katie Bowman, CPA, Associate Superintendent for Finance 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2016 

(1) 

FEDERAL GRANTOR! 
PASS-THROUGH GRANTOR! 
PROGRAM or CLUSTER TITLE 

NATIONAL AERONAUTICS AND SPACE ADMINISTRATION 
Direct Programs 

Science Pro.gram 

Total Direct Programs 

(2) 

Federal 

CFDA 
Number 

43.001 

TOTAL NATIONAL AERONAUTICS AND SPACE ADMINISTRATION 

U.S. DEPARTMENT OF DEFENSE 
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BIRDVILLE INDEPENDENT SCHOOL DISTRICT 

SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

FOR THE YEAR ENDED JUNE 30, 2016 

(I) 

FEDERAL GRANTOR! 

PASS-THROUGH GRANTOR! 
PROGRAM or CLUSTER TITLE 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
Passed Through Texas Dept of Human Services 

Medicaid Administrative Claiming Program - MAC 

Total Passed Through Texas Dept of Human Services 

(2) 

Federal 

CFDA 
Number 

93.778 

TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 

U.S. DEPARTMENT OF AGRICULTURE 
Passed Through the State Department of Agriculture 

*School Breakfast Program 
*National School Lunch Program - Cash Assistancc 
*National School Lunch Prog. - Non-Cash Assistance 

Total CFDA Number 10.555 

Total Child Nutrition Cluster 

Total Passed Through the State Department of Agriculture 

TOTAL U.S. DEPARTMENT OF AGRICULTURE 

TOTAL EXPENDITURES OF FEDERAL AWARDS 

*Clustered Programs 

10.553 
10.555 
10.555 

See Accompanying Notes to the Schedule of Expenditures of Federal Awards 

101 

(3) 

Pass-Through 

Entity Identifying 
Number 

220902 

71401601 
71301601 
71301601 

EXHIBIT K-J 

(4) 

Federal 
Expenditures 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

77.302 

77.302 

77,302 

1.394.480 
6.005.629 

837,657 

6.843.286 

8.237,766 

8.237,766 

8,237,766 

21,902,753 



BIRDVILLE INDEPENDENT SCHOOL DISTRICT 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30,2016 

1. The District utilizes the fund types specified in the Texas 


